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SUB J : RESUMPTION OF BORROWING FROM U.S. EXPORT-IMPORT BANK 
SUMMARY: MINISTRY OF FINANCE HAS YET TO FORMULATE NEW 
GENERAL POLICY REGARDING MOF APPROVAL TO BORROW FROM 
EXIMBANK DESPITE THE FACT THAT THREE LARGE BORROWERS WERE 
GIVEN PERMISSION TO SUBMIT LOAN APPLICATIONS AND THERE 
HAS BEEN A GENERAL RELAXATION OF CONTROLS OVER CAPITAL 
INFLOWS. EMBASSY CONCLUDES MOF CURRENTLY FOLLOWING AD 
HOC POLICY OF APPROVAL ON LOANS SO AS TO CREATE NEEDED 
BALANCE OF PAYMENTS SUPPORT. (ALTHOUGH PROCEEDS OF 
BORROWING WOULD NOT NECESSARILY PRODUCE IMMEDIATE B/P BENEFIT). 
OFFICIAL SAYS BANK OF JAPAN'S PAST POLICY OF PURCHASING 
EXIMBANK CBI'S HAS BEEN TERMINATED BECAUSE MOF NO LONGER 
WANTS TO HIDE RESERVES. END SUMMARY. 

1. FIN ATT MET WITH DEP DIR INT FIN BUR (FUJIOKA) TO 

SEE CLARIFICATION OF MOF'S CURRENT POLICIES REGARDING 

PERMISSION FOR JAPANESE COMPANIES TO SEEK EXIMBANK CREDIT. 

CLARIFICATION WOULD BE HELPFUL TO EXIMBANK IN PLANNING 

FUTURE LOAN DEMANDS. OFFICIAL FORCED TO ADMIT 

THERE WAS NO GENERAL CHANGE FROM PAST POLICY 
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BANK OF TOKYO FOR COTTON CREDIT) HAD BEEN GIVEN PER- 
MISSION AND THAT FOREIGN CREDITS IN OTHER FORMS (E.G. 

IMPACT LOANS AND BOND ISSUES) HAD BEEN LIBERALIZED. 

OFFICIAL SAID HE WOULD REFLECT ON MATTER AND BE IN TOUCH. 

2. DEP DIR SAID HE HOPED THE REQUEST FOR A LARGE COTTON 

CREDIT WOULD BE APPROVED, AND THAT REGARDING AIRCRAFT CREDITS, 
FINAL GOJ APPROVAL FOR PERMISSION TO PURCHASE ADDITIONAL 
PLANES HAS NOT YET BEEN GIVEN. HE THEN ASKED ABOUT CURRENT AND 
FUTURE POLICIES OF EXIMBANK. EMB OFFICIALS MENTIONED 
HIKE IN INTEREST RATE BUT OTHERWISE UNAWARE OF CHANGE, 

IF ANY, IN BANK’S POLICIES AND AVAILABILITY OF FUNDS. 

MENTIONED HOPE THAT MORE LIBERAL APPROVAL POLICY BY MOF 
WOULD NOT BE CONFINED JUST TO AIRCRAFT AND TRADITIONAL 
COTTON CREDIT, BUT ALL PRODUCTS WOULD BE ELIGIBLE AND 
THAT PROCEDURES FOR CFF COULD BE FURTHER LIBERALIZED. 

3. COM ATT ALSO REVIEWED CFF OPERATION IN JAPAN 
(DETAILED REPORT SEPTEL). SAID HE HOPED MOF WOULD FOLLOW 
MORE LIBERAL POLICY TOWARD CFF LOANS. MOF RECORDS SHOWED ONLY 
$0.5 MIL OF CFF CREDIT LINES UTILIZED IN PAST YEAR. 

4. EMB OFFICERS CAME AWAY WITH CLEAR IMPRESSION THAT 
LOWER BUREAUCRATS MAKING DECISIONS ON MOF APPROVAL. 

MAIN OBJECTIVE OF FOREIGN CAPITAL DIV IS TO BRING IN 
FOREIGN FUNDS FOR B/P SUPPORT. 

SHOESMITH 
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